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Is the dividend recipient the spouse of a business owner that is aged 65 or over who has YES
meaningfully contributed to the business?

NO —— .
Dividend is not subject to a
reasonableness test
Is the dividend recipient an adult 18 or over who has worked in the business at least 20 YES
hours per week during the current year or in each of any five previous years? Therefore. the dividend is
not taxed under the Tax on

NO Split Income (“TOSI”) rules
which would require the
amount to be taxed at the
highest marginal personal
tax rate (currently 43.6% in
NL for 2018)

A4

Is the dividend recipient an adult aged 25 or over who owns shares that represent
10% or more of the outstanding votes and share value of the corporation

and the corporation earns less than 90% of its income from the provision of services, and YES

the corporation is NOT a professional corp?

\

NO

Dividends are subject to a reasonableness test (i.e. reasonable with respect to contribution
of capital, labour, risk, etc. ) and any unreasonable amount will be taxed in the hands of the
recipient under the Tax on Split Income (TOSI) rules
Result: Taxed at the highest marginal tax rate (NL 2018 rate is 43.6%)




